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the Humanities Act. Let’s tear down
Sheldon Hackney’s fiefdom. The critics
and the naysayers believe we cannot
balance the budget. Well, here’s a gold-
en opportunity to begin that process by
trimming $177 million of fat from the
Federal budget.

Mr. Speaker, I include for the
RECORD the following information:

APPENDIX A
CHECKLIST FOR CONVERSATION PLANNING

People:
Do you need to contact organizations that

can help you assemble a planning committee
and find participants for the conversation?

Does your planning committee have the
same racial, ethnic, and cultural diversity as
the people you hope will participate?

Have you divided responsibilities among
committee members?

Have you identified an effective discussion
leader?

Have you appointed someone to take notes
or tape-record each session?

Have you personally invited the partici-
pants or responded to them personally after
they have expressed interests in joining the
conversation?

Have you sent information and directions
to participants several days before the first
session?

Have you made reminder phone calls to
participants one or two days before each ses-
sion?
Content:

Have you decided how to focus your discus-
sion? if there will be more than one session,
have you identified all the topics? Or will
participants choose the later topics at the
first session?

Have you selected the materials—e.g.,
readings, videos, conversation starters,
Scholars’ Essays, news clips—for each ses-
sion?

How will you use the materials? How will
you distribute them?

Have you considered inviting an expert to
provide background information for the dis-
cussion?
Format:

Have you chosen an appropriate conversa-
tion format (number, length, and frequency
of sessions)?

Do you have an agenda, including time for
opening remarks, introductions, and ground
rules?

Is the discussion leader familiar with the
reading materials and the makeup of the
group?
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MEXICAN BAILOUT

The SPEAKER pro tempore. Under a
previous order of the House, the gentle-
woman from Ohio [Ms. KAPTUR] is rec-
ognized for 5 minutes.

(Ms. KAPTUR asked and was given
permission to revise and extend her re-
marks.)

Ms. KAPTUR. Today the administra-
tion, with the acquiescence of the top
leaders in this Congress, announced a
sweeping $47.5 billion bailout of the
Government of Mexico and its Wall
Street creditors by our taxpayers
through the instrumentalities of the
United States, including our U.S.
Treasury, our Federal Reserve, the
International Monetary Fund, into
which the United States pumps money,
and the Bank for International Settle-
ments, on whose board sit the chair-
man of our Federal Reserve and the

chairman of the New York Federal Re-
serve.

All of this was done without a vote of
the Congress of the United States, the
only federally elected officials rep-
resenting the people of this country.

This newest proposal is a perpetua-
tion of the worst kind of manipulative
politics, both here in our country and
in Mexico. And from a constitutional
standpoint, it is absolutely precedent
setting in the abuse of power by our
own Federal Reserve, in collaboration
with the U.S. Department of Treasury.

This new proposal is nothing short of
a circumvention of the democratic
process and a circumvention of the
proper role of the elected leaders of the
Congress of the United States.

The administration chose this path
because they knew that they did not
have the votes in this Congress, nor the
support of the American public. In fact,
over 80 percent of the American people
oppose this bailout.

This new proposal is representative
of what is wrong with politics in our
country: not reflecting the will of the
people.

Federal Reserve Chairman Green-
span, officials in the administration,
and the top Republican leadership of
this Congress have all exhibited this
type of behavior during the present
Mexican peso crisis and further
through past trade policies which cre-
ated this mess, an arrogance and abuse
of power which knows no bounds.

It is well known that people tend to
change once they come into the belt-
way in Washington.

In October 1979, Federal Reserve
Chairman Greenspan told the Senate
Banking Committee that a proposed
$750 million loan, one-fortieth of what
is being proposed here, for near-bank-
rupt Chrysler Corp. was a bad idea that
flew in the face of the principles of free
enterprise. This is the same man who
by raising interest rates has increased
your mortgage payments and increased
your monthly credit card payments,
eating into your wages over the last 20
years.

Chairman Greenspan and the Federal
Reserve are trying desperately to cover
their own tracks in this crisis. In fact,
it was the Federal Reserve’s own inter-
est-rate policies of the past 3 years
that helped set Mexico up for a fall.

Low United States rates in 1992 and
1993 led speculators to pump record lev-
els of money into Mexico, some esti-
mating over $70 billion, and other
emerging markets, but then the Fed’s
interest rate increases of 1994, all six of
them, led those same investors to pull
their money back out and bring it
home.

If Chairman Greenspan was so con-
cerned about Mexico, he would cer-
tainly not have raised United States
interest rates six times over the last
year.

The latest increase in interest rates
means that if you own a $60,000 home
with a 30-year mortgage, your mort-
gage payments have gone up by an ad-

ditional $100 a month. And as a result
of the Fed’s actions, your home will
cost you about $1,200 more a year or
about $36,000 over the life of your mort-
gage.

Chairman Greenspan is unelected,
unaccountable, and evidently unaware
of the people’s lives in this country
that his policies affect.

There is absolutely no reason that a
proposal of this magnitude should not
be considered by the Congress of the
United States.

Under the Constitution, we have the
absolute authority to coin money and
to regulate the flow of money between
nations. What was done here, very clev-
erly through the back door, was that
an entity within the U.S. Treasury De-
partment, the Currency Stabilization
Fund, took deutschemarks and yen
that they hold and they said to the
Federal Reserve, we will borrow
against those. And essentially a flow of
funds came from the Federal Reserve
to the U.S. Treasury against the terms
of the Constitution of the United
States, which require all appropriated
dollars to be voted on by the Congress
of the United States.
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INVESTIGATION OF COMMERCE
SECRETARY RON BROWN

The SPEAKER pro tempore. Under
the Speaker’s announced policy of Jan-
uary 4, 1995, the gentleman from Indi-
ana, [Mr. BURTON] is recognized for 60
minutes as the majority leader’s des-
ignee.

Mr. BURTON of Indiana. Mr. Speak-
er, let me first say that I just listened
with great interest to my colleague
from Ohio. I think she is right on the
money.

I would like for my friends who are
paying attention to this special order
to know that this is a bipartisan con-
cern about the circumvention of the
will of the people and the will of the
Congress. I think it is wrong.

b 2010

Mr. Speaker, there were many of us
that worked on the draft legislation for
the loan guaranty program with Mex-
ico. In the draft legislation we had
many conditions spelled out to protect
the American taxpayer and to put in
some other things that were very im-
portant to our hemisphere.

I am the chairman of the Sub-
committee on Western Hemisphere Af-
fairs of the Committee on Foreign Af-
fairs. We put things in there that we
thought would put the heat on Castro
in Cuba and stop Mexico from giving
aid, direct or indirect aid to Castro. We
wanted to put $3 billion in hard assets
in American banks to protect Amer-
ican taxpayers against a loss or a de-
fault. All those things are cir-
cumvented by this Executive order.

I think the gentlewoman is right on
the money. The people of this country
ought to be outraged, as well as their


		Superintendent of Documents
	2016-09-30T11:24:04-0400
	US GPO, Washington, DC 20401
	Superintendent of Documents
	GPO attests that this document has not been altered since it was disseminated by GPO




